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(x) Homeownership activities, includ-
ing programs under section 32 of the
1937 Act (42 U.S.C. 1437z-4).

(2) Such assistance may involve the
drawdown of funds on a schedule com-
mensurate with construction draws for
deposit into an interest earning escrow
account to serve as collateral or credit
enhancement for bonds issued by a pub-
lic agency for the construction or reha-
bilitation of the development.
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§906.1 Purpose.

This part codifies the provisions of
the Section 5(h) Homeownership Pro-
gram for public housing, as authorized
by sections 5(h) and 6(c)(4)(D) of the
United States Housing Act of 1937 (Act)
and administered by the Department of
Housing and Urban Development
(HUD).

§906.2 Applicability.

(a) General applicability. This part ap-
plies to public housing owned by public
housing agencies (PHASs) (excluding In-

§906.3

dian Housing Authorities (IHAs)) sub-
ject to Annual Contributions Contracts
(ACCs) under the Act. In reference to
housing properties, ‘‘development”’
means the same as ‘“‘project’” (as de-
fined in the Act). Except where other-
wise indicated by the context, ‘‘resi-
dent” means the same as ‘“‘tenant”, as
the latter term is used in the Act, in-
cluding Turnkey IIl homebuyers, if ap-
plicable, as well as rental tenants of
public housing and Section 8 residents,
and references to sale, purchase, con-
veyance and ownership include the
types of interests and transactions
that are incident to cooperative owner-
ship.

(b) Nonretroactivity. In the case of a
Section 5(h) homeownership plan that
was approved by HUD prior to the ef-
fective date of the interim rule under
this part (October 21, 1991), no modi-
fications or additional requirements
will be imposed under the provisions of
the interim or final rule, except for
reasonable administrative procedures
prescribed by HUD. Similarly, in the
case of a plan that was approved under
the interim rule, before the effective
date of the final rule (December 12,
1994), no modifications or additional re-
quirements will be imposed under the
provisions of the final rule, except for
such reasonable administrative proce-
dures.

§906.3 General authority for sale.

A PHA may sell all or a portion of a
public housing development to eligible
residents, as defined under §906.8, for
purposes of homeownership, according
to a homeownership plan approved by
HUD under this part. If the develop-
ment is subject to indebtedness under
the ACC, HUD will continue to make
any debt service contributions for
which it is obligated under the ACC,
and the property sold will not be sub-
ject to the encumbrance of that indebt-
edness. (In the case of a development
with financing restrictions (such as a
bond-financed development), however,
sale is subject to the terms and condi-
tions of the applicable restrictions.)
Upon sale in accordance with the HUD-
approved homeownership plan, HUD
will execute a release of the title re-
strictions prescribed by the ACC. Be-
cause the property will no longer be
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